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Three rating agencies (Fitch, JCR and R&I) have recently re-affirmed 
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April 2019, Rating Affirmed at BBB/Stable
Indonesia s economy is growing at a solid pace. The fiscal deficit to GDP ratio 

narrowed from a year earlier, and the government debt to GDP ratio remains low. 
While the CAD somewhat widened, foreign reserves are ample relative to short 
term external debts. Its economic resilience to external shocks is maintained, 
supported by the government and central bank s policies emphasizing 
macroeconomic stability.

April 2019, Rating Affirmed at BBB, Outlook revised to Positive
The ratings mainly reflect Indonesia s solid economic growth underpinned by domestic 

consumption, restrained level of budget deficit and public debt, and resilience to external 
shocks stemming from flexible exchange rate policies and accumulation of foreign exchange 
reserves. The administration led by President Jokowi has formulated a large-scale infra 
development plan and is vigorously promoting it to eliminate the infrastructure shortage. In 
addition, it has succeeded in expanding infrastructure expenditures and expenditures on 
human capital, and has been curbing the budget deficit by reducing fuel subsidies.

March 2019, Rating Affirmed at BBB/Stable
The decision was supported by favorable GDP growth outlook 
on the back of resilient domestic demand and a small 
government debt burden compared with its peers. Indonesia s
sovereign credit fundamentals should be resilient to substantial 
exchange rate volatility.

Indonesia has progressed in Ease of Doing Business over the past few years
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2019: #73
2018: #72
2017: #91
2016: #106
2015: #120

Improved areas:
1.Starting a business
2.Getting electricity
3.Registering property
4.Getting credit
5.Protecting minority investors
6.Paying taxes
7.Trading across borders

Ease of Doing Business Rank, 2012-2019

Key Improvements
1. In the last four years, Indonesia has 

climbed 47 positions
2. Reducing licensing procedures and 

implementing online service system
3. Reducing overlap and applying integrated 

risk management 
4. Simplifying procedures and strengthening 

building inspections

Source: EoDB Survey, 2019



Top 10 investors in Indonesia (2014- 2019 Q1)
by country, excluding upstream oil & gas, and financial sectors
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Japanese investments in Indonesia (2014 2019 Q1)
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Source: World Bank, Reserve Bank of Australia, United Nations, Indonesia Statistical Agency (BPS), A.T. Kearney

Supported by booming consumer class
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Source: Mckinsey Global Institute



Promising sector: lifestyle industry
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Source: Canback Global Income Distribution database; Indonesia Central Bureau of Statistics, Mckinsey Consumer and Shopper Insight Indonesia Study, 2011,
Mckinsey Global Growth Model; Mckinsey Global Institute analysis

Tourism sector also shows promise
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Travel & tourism industry grows 50% faster than global GDP growth

International tourist arrivals grew by 7% in 2017

Contribution Travel & 
Tourism to Indonesia GDP

Contribution Travel & 
Tourism to Employment



Target of 20 million foreign 
tourists in 2019
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Our startups are proven to attract considerable amounts of investment
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Company Latest Funding 
Round

Valuation Note

US$3billion (2018) US$11billion
Investment from Softbank &
Didi Chuxing

US$1.5billion (2018) US$ 4 billion
Tencent is the largest 
investor

US$1billion (2018) US$ 7billion
Alibaba is the largest 
investor

US$0.5billion (2017) US$ 2 billion

US$0.1billion (2019) US$0.75billion
Investment from ANT 
Financial

US$50million (2019) US$ 1 billion

Indonesian 4th unicorn, after 
Gojek, Tokopedia and 
Traveloka

US$27.5million (2018)
Investment from East 
Ventures, LINE

US$30million (2018)

Source: Bisnis Indonesia, Fintechnews.sg, Reuters

Development of Banten-Jakarta-West Java corridor to boost exports
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Investment incentives

17



Investment in human capital is key

19

2015 2016 2017

0.694
0.691

0.689
0.686

0.682

-2017
Comparison of HDI 2017

69.4
Life expectancy 

at birth 

12.8
E x p e cted years of
s c h o o l i n g

* In t h o u s a n d

8.0
Mean years of
s c h oo l i n g

10.846*
GNI per Cap i ta

2013 2014

Indonesia still needs to continuously and consistently improve its human capital

Source: UNDP, 2019

Rising need for vocational schools:
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Source: Ministry of Research, Technology, and Higher Education, 2017



Super Tax Deduction / Government Regulation no. 45/2019
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Online Single Submission 1.1
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